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A Study of the Deregulation Consequences(] Local Bus Market
Kazushige TERADA"

The Japanese local bus market was deregulated in February 2002. During the year
or so since then, several changes have been observed. There have been few new market
entrants and little increase in the number of market exits. Fares have fallen since de-
regulation, particularly in short distance trips. Networks have also undergone change,
due to revisions of the subsidy system which accompanied deregulation rather than to
deregulation itself. The regional consultation system which was established to prevent

routes from being abandoned, plays only a very limited role.
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