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Coalitional Provision of Interregional Transport Infrastructure
Kei FUKUYAMA" [ O O Shinji KURASAKI""

This paper analyses the strategic provision of interregional transport infrastructure
by multiple regional governments. Especially, coalition formation among regions for
common provision of infrastructure is explicitly modeled using the simple serially
located three regions model. Through numerical calculations of equilibria, it is shown
that the coalition among regions is not stable due to free-riding incentive of each region.
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