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Taxation on Vehicle Ownership: Property Tax on Depreciable
Assets and the Automobile Tax

Akiyuki ASATSUMA*

It is possible to explain from the viewpoint of fairness that taxation on ownership is in
effect taxation on imputed income equivalent to interest income, but this position only
justifies a part of the relevant tax burden. On the issue of whether, from the viewpoint of
efficiency, taxation on ownership has an independent meaning as an entity separate from
the operational phase of taxation and use charges, it is easier to take the negative position
than the affirmative. At the same time, however, the explanation that automobile owner-
ship is an irrational option owing to the externality created by the repeated cycle between
more widespread automobile ownership and a less useful public transport system, cannot
be considered implausible. From the viewpoints of both fairness and efficiency, it is rather
easy to justify the currently lighter tax burden on commercial vehicles than on private-use
vehicles.
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